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OATH OR AFFIRMATION '
1, Alan Doft , swear (or affirm) that, to the best of my knm:vledgc and belief the accompanying
financial statement and supporting schedules pertaining to the firm Doft & Co., Inc., as of June 30, 2008, are true and correct. ]

further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in
any account classified solely as that of a customer, except as follows: r
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JONATHAN D o Signalur{ U

Notary Public, State of New York
No. 02D05050891
Qualified in New Yo goum
Commission Expires _{%/<2/eq

President
Title

Notary Public

This report** contains (check all applicable boxes):

B4 (a) Facing Page.

B4 (b) Statement of Financial Condition.

[ (c) Statement of Income (Loss). I

(] (d) Statement of Cash Flows. !

[} (e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

] (f Statement of Changes in Liabilities Subordinated to Claims of Creditors. }

[J (g) Computation of Net Capital. |

(] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{7 @) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

[ G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[} (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. :

& (1) An OQath or Affirmation. i

O (m) A copy of the SIPC Supplemental Report. 1

[] (n) A report describing any material inadequacies found to exist or found to have cxisted since the date of the previous audit.

[J (o) Independent Auditors' Report on internal accounting control required by SEC Rule 17a-5.
I
|

**For conditions of confidential treatment of certain portions of this filing) see section 240.1 7a-5(e}(3).
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Eisner LLP
Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100
www.gisnerllp.com

INDEPENDENT AUDITORS! REPORT

To the Stockholder and Board of Directors of

Doft & Co., Inc.

We have audited the accompanying statement of financial condition of Doft & Co., Inc. (the

"Company”) as of June 30, 20

08 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934, This slatement of financial condition is the responsibility of the Company's

management. Our responsibili
based on our audit.

We conducted our audit in ac

ty is to express an opinion on this statement of financial condition

cordance with auditing standards generally accepted in the United

States of America. Those standards require that we plan and perform the audit to cbtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An

audit includes examining, on a
statement of financial condition.

test basis, evidence supporting the amounts and disclosures in the
An audit also includes assessing the accounting principles used and

significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Doft & Co., Inc. as of June 30, 2008, in conformity with accounting

principles generally accepted in

Lsnns L7

New York, New York
August 15, 2008

the United States of America.

indepsndent Mernber cf Baker Tilly International




DOFT & CO., INC.

Statement of Financial Condition
June 30, 2008

ASSETS

Securities owned, at estimated and fair value

Cash and cash equivalents
Due from clearing broker
Prepaid taxes

Furniture, fixtures and leasehold improvements (net of accumulated depreciation and

amortization of $85,505)
Other assets

LIABILITIES

Accrued expenses and accounts payable

Current taxes payable
Deferred tax liability

Total liabilities
Commitments and contingencies

STOCKHOLDER'S EQUITY

Preferred stock, $1,000 par value; authorized, 1,000 shares: outstanding, 202 shares

Common stock without par value; auth
at stated value
Retained earnings

Total stockholder's equity

orized, 1,000 shares; outstanding, 150 shares

See notes to statement of financial condition

$ 30,954,057
69,725
2,842,263
182,948

125,225

586,941

§ 34,761,159

$ 396,661
8,680

1.317.615

1,722,956

202,000

141,170
32,695,033

—33,038,203

$ 34,761,159



DOFT & CO., INC.

. }
Notes to Statement of Financial Condition
June 30, 2008 |

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Doft & Co., Inc. (the "Company"} is registered as a broker-dealer which clears all of its customer transactions
through a correspondent broker on a fully disclosed basis.

(1]
(2]

[3]

i4]

[3]

(6]

Security transactions are recorded on a frade-date basis.

Marketable securities owned and securities sold, not yet purchased, which are readily marketable, are
valued at fair value on the last busmess day of the year at the last available reported price. Securities not
readily markelable, which are listed securities that are restricted for sale, are valued at estimated value,
using the last business day of the ‘year at the last available reported price for freely traded securities of the
issuer and applying a discount as determined by the Company's management. Because of the inherent
uncertainty of valuatton, the estlmated values may differ significantly from the values that would have been
used had a ready market for not readnly marketable securities existed, and the differences could be material.

Furniture, fixtures and leasehold |mprovements are recorded at cost. Depreciation of fumiture and fixtures
is provided on the straight-line method based on the estimated useful lives of the assets. Leasehold
improvements are being amortized on the straight-line method over the sharter of their useful lives or the
term of the lease.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income taxes:

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases and for net operating loss
carrybacks. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to
taxable income in the years in whlch those temporary differences are expected to be settled or recovered.
The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date. Valuation allowances are established when necessary to reduce deferred
tax assets to the amount expected to be realized.

New accounting pronouncements:

In July 2006, the Financial Accounting Standards Board ("FASB") issued FASB Interpretation No. 48,
"Accounting for Uncertainty in lncome Taxes" ("FIN 48"), which clarifies the accounting for uncertainty in tax
positions taken or expected to be teken in a tax return. FiIN 48 sets forth a threshold for financial statement
recognition, measurement and dtsclosure of tax provisions taken or expected to be taken on a tax return.
FIN 48 is effective for fiscal years begmnlng after December 15, 2007, and is to be applied to all open tax
years as of the date of effectiveness.

In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157, "Fair Value
Measurements” {"SFAS 157"}. SFAS 157 requires use of a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value into three levels: quoted market prices in active markets for
identical assets and liabilities (Level 1), inputs other than quoted market prices that are observable for the
asset or liability, either directly or Lindirectly (Level 2), and unobservable inputs for the asset or liability
(Level 3). SFAS 157 is effective for financial statements issued for fiscal years beginning after
November 15, 2007. The Company|expects that adoption of SFAS 157 will not have a material effect on the
Company's statement of financial condition.

\ 3




DOFT & CO., INC.

Notes to Statement of Financial Condition
June 30, 2008

NOTE B - STOCKHOLDER'S EQUITY

The preferred stock has preference in hquudatlon in the amount of $1,000 a share and may be redeemable at the

option of the Company at any time, subjecl to the approval of the New York Stock Exchange, Inc., at $1,000 a
share. Common stock and preferred stack have the same dividend rights and dividends are paid only if and when
declared by the Board of Directors.

NOTE C - INCOME TAXES

At June 30, 2008, the Company has a deferred tax liability of approximately $1,317,000, principally relating to
uprealized gains on securities transactions.

NOTE D - EMPLOYEES' PROFIT-SHARING AND RETIREMENT PLANS

The Company maintains a profit-sharing|plan and a defined contribution pension plan covering certain employees
with at least one year's service. Contributions to the profit-sharing plan are at the discretion of the Company's

Board of Directors and contributions to|the defined contribution pension plan are equal to 10% of the eligible
participants’ annual compensation, as defined.

NOTE E - COMMITMENTS AND CONTINGENCIES

[1] Lease:

The Company leases office space, pursuant to a 7-year and 1-month lease agreement. The lease, which
commenced on November 1, 2007, provided for free rent for the first two and a half months of the iease

period. For financial statement purposes, rent expense is recognized based upon the total rental payments
on a straight-line basis over the Iife! of the lease.

As of June 30, 2008, the Comparlly provided a letter of credit in the amount of approximately $126,000
pursuant to the terms of the lease collateralized by a money market account with a balance of
approximately $128,000 as of June 30, 2008 which is included in other assets. The estimated minimum
rental payment for the lease is as follows

Year Ending

June 30,

2009 $ 262 000
2010 =262 000
201 262 000
2012 262 000
2013 262 000
Thereafter 371 0090

|
$ 1.681.000




DOFT & CO., INC.

Notes to Statement of Financial Condition
June 30, 2008

|
NOTE E - COMMITMENTS AND CONTINGENCiIES (CONTINUED)
[2) Financial instruments with off-bialance-sheet risk and concentration of credit risk:

As a nonclearing broker, the Company has its securities and its customers' transactions cleared through
another broker-dealer pursuant to a clearance agreement. Substantially all of the Company's securities
positions are held with the ciearlng broker. Recognizing the concentration of credit risk that this implies, the
Company utilizes a clearing broker that is a member of major securities exchanges. Although the Company
clears its customer transactions through its clearing broker, nonperformance by its customers in fulfilting
their contractual obligations pursuant to securities transactions may expose the Company to risk and
potential loss.

NOTE F - NET CAPITAL REQUIREMENTS |

The Company is subject to the Uniform Net Capital Rule of the Securiies and Exchange Commission
(Rule 15¢-3-1), which requires the mamtenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as deﬁned shall not exceed 15 to 1. At June 30, 2008, the Company had a ratio
of aggregate indebtedness to net capttal of .02 to 1 and its net capital was approximately $17,467,000 compared
to the minimum requirement of $100, 000.
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